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AADA CONVENTION  

REGISTRATION OPEN!! 

  

Let’s keep the momentum going!! 

 
 

After last year’s incredibly successful convention in 
Bentonville, we are thrilled to invite you to AADA’s 2023 
Convention in the country music Capitol of the 
World!  This year’s event will be held in Nashville, TN, 
on July 16-19 at the JW Marriott in the heart of the 
downtown action.  
 

This year's event is already shaping up to be something 
special, and the perfect way to mix a lot of pleasure into 

just enough work. Nashville is one of the most desirable destinations in the country, and 
we already have plans to take full advantage of everything downtown Nashville has to 
offer. From premier attractions like dinner at the Country Music Hall of Fame to 
evenings spent in the historic Broadway District enjoying everything the Music City has 
to offer!!  
  

DINNER EVENT AT COUNTRY MUSIC HALL OF FAME 

AN EVENING ON THE FAMOUS HONKY-TONK HIGHWAY 

INDUSTRY LEADING SPEAKERS 

AND MORE 

 

Our sponsors are already coming out in droves, and more details will keep coming to 
you soon. Now we just need YOU there!! REGISTER HERE TODAY! 

 

 

 

 

https://r20.rs6.net/tn.jsp?f=001ArQcGT5cQ2m9LzcBu2K4C03kPtq3A14nkIc-UAI3Kf-UAYRG9mP2vzfzrrL5naP2sryd0bGzSYy8kwd83coK26G8322Lqz6PmA4X5ntxBCF_vObRPq1H2oQnJwnT-9s8eQfNboPErDO0QooC-T7r1itNODJ0LIHsdm3ErVOxBRCjdcjzp_EncL4ZdNTwPKyYjWACFGNh0-KLY_XjGPt9TnaISeIJwjzT5xUk6kyqmPc=&c=Wqn0g7UBaZ-o_t-UR6_CAf3PAJOZLL4AeetSiph5yQ_LU3jH6wTZdQ==&ch=RUmahS6xhvZjMgid1HGIuLr-wQoX99iqFDkiDVnmYIMpUfcgoevNDg==


 

 

 

 

 

 

IRS ISSUES CHANGES TO NEW-VEHICLE EV 
TAX CREDITS: 

 

WHAT DEALERS NEED TO KNOW  

 
 
 
 

Key Points: 

 

• Effective April 18, 2023 
• The Eligible Vehicle List Most Likely to Be Reduced 
• Dealers MUST Consult With OEMs on Impact of New Rules 
• Credit Eligibility Information Found at fueleconomy.gov  

   
On March 31, the U.S. Department of the Treasury and the Internal Revenue Service 
released proposed guidance which, effective April 18, 2023, will significantly change the 
electric vehicle tax credits available under Section 30D of the Internal Revenue Code as 
established in the new clean vehicle provisions of last year’s Inflation Reduction Act.  
 

In particular, the IRS guidance will put in place new critical mineral and battery 
component content requirements that EVs must meet to qualify for the full $7,500 tax 
credits under Section 30D. 
 

The IRS’s proposed guidance has been filed for public review and will be published in 
the Federal Register on April 17, 2023. For dealers, these new requirements will mean 
two key things: 
 

• First, beginning on April 18, 2023, the number of EV make/models that are 
potentially eligible for a Section 30D credit will likely be dramatically 
reduced from the current pool of eligible vehicles available for sale. 

• Second, for those vehicles that may qualify for a Section 30D credit under 
the proposed guidance, there will be only two possible credit amounts: 
$3,750 or $7,500. Until April 18, potential Section 30D credits will continue 
to vary but will typically be for $7,500. 

  

REMINDER ON LAST YEARS ACT 

 

 

 

 

 

https://r20.rs6.net/tn.jsp?f=001ArQcGT5cQ2m9LzcBu2K4C03kPtq3A14nkIc-UAI3Kf-UAYRG9mP2vzfzrrL5naP2h73seDt69buqvkOOsovV_-Y7X4r_QcmynCC6igwi37docsg0YVxcBnK5-2SF_UJQxzGXKEVyjpz1gacvzWIBkUayHlfjoWFnR1JfMtxCQ0aVRR7ZZtKLOiOKoAfR6WowEGBNAPeuSfFBPRsoj7yvPiTUY-yCJc9fn3IkbsNsil22oKfHN6DAxaWuQN-bJWIJA64UiGA1C1Dct25NgwThNCmAeWxXiaEX&c=Wqn0g7UBaZ-o_t-UR6_CAf3PAJOZLL4AeetSiph5yQ_LU3jH6wTZdQ==&ch=RUmahS6xhvZjMgid1HGIuLr-wQoX99iqFDkiDVnmYIMpUfcgoevNDg==
https://r20.rs6.net/tn.jsp?f=001w5Q3VmoLFIhDODXq3bWPRMG-wDumK8U3j7qssSljNZUtosrb9caeu9T6jBZZRp20815SYkhsFJFZkONtUx0unBQC6228M6jCReH4Blo1BWsPo2OeenVTdXrAU9qtbeK51yyDoS18WgyFveIQlr-72nzeebU2QrqsGcNV8vJg1A0MOigBmJsDmdzPpBUkiYZlpow5a3g9C_Z1ibejv_q6ExqrW8-NjKh8vNyAYp3-RC6Wpzr9iB-BjzaRmO2UUIR6DDRSkNsqpAg=&c=rEjU9UX2JeED_8hIHMd42j1mTkFuhxGUaYNHD2J9l7WAZ1NQYjjIbA==&ch=s0cEAQMvycU4fZXQSgCJmrPRIBVUv5LPS6WO9A1mv-cpjDIDGsmGQQ==


You may recall that the Inflation Reduction Act of 2022 established critical mineral and 
battery component requirements which must be met for a consumer to receive the full 
$7,500 tax credit toward the purchase of an eligible vehicle. Vehicles placed-in-service 
on or after April 18, 2023, will be subject to these rules. 

• To meet the critical mineral requirement and be eligible for a $3,750 credit, 
the applicable percentage of the value of the critical minerals contained in 
the battery (beginning at 40 percent in 2023 and increasing at annual 
increments to 80 percent in 2027) must be extracted or processed in the 
United States or a country with which the United States has a free trade 
agreement or be recycled in North America.  

• To meet the battery component requirement and be eligible for a $3,750 
credit, the applicable percentage of the value of the battery components 
(beginning at 50 percent for 2023 and increasing in annual increments to 
100 percent in 2029) must be manufactured or assembled in North 
America.   

  
Last year’s Act set vehicle price caps and consumer income eligibility requirements. 
Vehicles eligible for the clean vehicle credit must undergo final assembly in North 
America and must not exceed a Manufacturer's Suggested Retail Price of $80,000 for a 
van, pickup truck, or sport utility vehicle, or $55,000 for any other vehicle. The program 
has income caps of $300,000 for married couples, $225,000 for heads of households, 
and $150,000 for others. 
 

WHAT SHOULD DEALERS DO 

  
OEMs are now working to determine how the new proposed guidance applies to the 
EVs they manufacture. Given the guidance’s complexity, this process could take some 
time. Accordingly, after April 17, dealerships offering new EVs for sale are cautioned 
against providing customers with seller report forms, or otherwise representing the 
potential value of a Section 30D tax credit for a given make/model, without first 
consulting with their OEMs on the impact of the proposed guidance.  
 

In addition, since the IRS has indicated that it will continuously update the make/model 
credit eligibility information found on fueleconomy.gov, dealers are encouraged to avail 
themselves of that resource as well. 
  
For general information on the Section 30D and other federal EV tax credits, see 
www.nada.org/ev-incentives. Questions may be directed to regulatoryaffairs@nada.org. 
________________________________________________________________ 

 

NADA EMERGENCY RELIEF FUND 

 

As many parts of the state recover from the devestating 
storms last week, we wanted to remind those dealers and 
dealership employees impacted by these storms that 
financial help is available from the NADA Foundation’s 
Emergency Relief Fund (ERF). 
 

For information on this assistance and the application process CLICK HERE. 
 

 

 

 

 

https://r20.rs6.net/tn.jsp?f=001ArQcGT5cQ2m9LzcBu2K4C03kPtq3A14nkIc-UAI3Kf-UAYRG9mP2vzfzrrL5naP2h73seDt69buqvkOOsovV_-Y7X4r_QcmynCC6igwi37docsg0YVxcBnK5-2SF_UJQxzGXKEVyjpz1gacvzWIBkUayHlfjoWFnR1JfMtxCQ0aVRR7ZZtKLOiOKoAfR6WowEGBNAPeuSfFBPRsoj7yvPiTUY-yCJc9fn3IkbsNsil22oKfHN6DAxaWuQN-bJWIJA64UiGA1C1Dct25NgwThNCmAeWxXiaEX&c=Wqn0g7UBaZ-o_t-UR6_CAf3PAJOZLL4AeetSiph5yQ_LU3jH6wTZdQ==&ch=RUmahS6xhvZjMgid1HGIuLr-wQoX99iqFDkiDVnmYIMpUfcgoevNDg==
https://r20.rs6.net/tn.jsp?f=001ArQcGT5cQ2m9LzcBu2K4C03kPtq3A14nkIc-UAI3Kf-UAYRG9mP2vzfzrrL5naP2P-W7qpp4Eo89jgdQwAq75P8rZ2gc12GgEHO57dOS724MRgME6XJZ3O4bRI-zek9P5vh9daQXSOlYbD1gQxwFF5CSx9kEaOc3DuGcvjZHWOZWrgpm7xrPaJ_YrLvYx4rbvFGFZ18cUgsNVew080LpPSSi8ELvxVEZybF6a0PSsXGFyQeZvCqUWjOh7iOeu8nvV275U9A0j3VevkS-rVhLrBmCgQSxW8sn&c=Wqn0g7UBaZ-o_t-UR6_CAf3PAJOZLL4AeetSiph5yQ_LU3jH6wTZdQ==&ch=RUmahS6xhvZjMgid1HGIuLr-wQoX99iqFDkiDVnmYIMpUfcgoevNDg==
mailto:regulatoryaffairs@nada.org
https://r20.rs6.net/tn.jsp?f=001ArQcGT5cQ2m9LzcBu2K4C03kPtq3A14nkIc-UAI3Kf-UAYRG9mP2vxiAaRQ2jzzvwYoxj3DLJMfDKmQRTqqFntHgEts_4QGpSgIU-CIS_4TEMj3meq4PV7d__5KWVhzcfx0g0TRfOO0P-1x6wZ1PcD0sSa6nQ8Od0kFi66Sr5D7J0LTPjLf_qA==&c=Wqn0g7UBaZ-o_t-UR6_CAf3PAJOZLL4AeetSiph5yQ_LU3jH6wTZdQ==&ch=RUmahS6xhvZjMgid1HGIuLr-wQoX99iqFDkiDVnmYIMpUfcgoevNDg==


Everyone impacted by these storms will remain in our thoughts and prayers, and we 
know that Arkansas dealers and their employees will lead the way in helping these 
communities recover and rebuild.  

________________________________________________________________ 

ADDITIONAL AND HELPFUL LINKS 

  
If you have any questions about this bulletin please don't hesitate to call, (501) 372-
2596, or email Greg Kirkpatrick greg@arkautodealers.com.  

 

 

 

mailto:greg@arkautodealers.com

